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Crow's  Nest  Pass 
.•.  Arrangement. 

l^illions  Saved  for  the  Canadian 
Farmer ;  a  Good  Market  Secured 
and  a  Coal  Monopoly  Guarded 
Against. 


1:  you  were  able  to  make  an  investment  on  wluch  you  had  to  pay  ^,joc 
interest  annually  and  got  in  return  on  your  investment  sums  ranging  iroir 
$300,000  to  $1,300,000  per  year,  with  an  absolute  certainty  that  the  sums  you 
received  would  continue  to  grow  larger  each  year,  you  would  feel  that  you 
had  made  an  exceedingly  good  bargain.  Now,  this  is  just  the  sort  of  a  bar- 
gain every  farmer  in  the  West  has  a  share  in  to-day.  And  the  ba-  -iin  is  thr- 
result  of  the  Crow's  Nest  Pass  Railway  subsidy.  You  hear  a  ?reat  deal  from 
demagogues  about  the  Crow's  Nest  subsidy,  but  the  men  who  are  attacking  u 
are  attacking  a  bargain  that  has  already  put  millions  of  doll.ir?  into  the  pockets 
of  the  Western  farmers  and  will  continue  to  put  increasing  sums  there  for 
years  to  come.     Here  is  how  this  state  of  affairs  has  been  brought  about: 

The  subsidy  granted  to  the  Crow's  Nest  Pa'?   Railway  by  tht   Dommiui 
costs   Canada  $90,000  per  year  in  interest.     Taking  the   Dominion   p(.i)ulation 
as   >i\   million^,  ilu-  rust   ni   ibis  -uh-i'iy  iiiti.re-'t   ikt  hi..!'!  13    i^i   t'enl-.     One 
«{  the  conditions  of  the  subsidy  wns  a  reduction  in  freisrht  rates  on  the  C.  P.  R 
on  numerous  articles  used  and  shipped  by  the  farmer,     .\mo.ig  the  reductions 
was  one  of  three  cents  per  100  pounds  in  the  rate  on  wheat.     Now,  everyon*" 
knows  that  the  price  of  wheat   in   Canada   is   fixed  by  the   price   in   England 
The  Canadian  price  is  the  English  price  less  the  transportation  charges.     Th'^ 
Crow's  Nest  Pass  subsidy  reduced  th"  transportation  charges  by  three  cents 
per   100  pounds   of   wheat.     It   therefo.e   increased   th?   pric   rfreivc^   by   the 
farmer  bv  three  cents  oer  100  oounds. 
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And  ihib  applies  no:  only  in  the  case  ot  the  wheat  the  farmer  lell*  l^r 
export  to  England  but  to  ever/  bushel  he  sells  in  Canada.  You  see  the  E«g 
lish  market  will  take  all  the  wheat  Canada  offers  at  the  prevailing  Britisk 
price.  Now,  if  anyone  in  Canada  wants  to  buy  wheat  for  use  in  milU  ur  •tkei 
wise  he  has  to  pay  the  price  fixed  by  the  Hritish  quotatinns,  bec.iuse  if  he 
refuses  he  cannot  get  the  wheat;  it  will  be  sold  for  export  instead. 

Now,  how  does  this  afTect  the  individual?  Suppose  the  Western  farmer 
has  a  family  of  the  average  number,  five,  and  that  he  grows  5,000  bushels  ot 
wheat. 

A»  already  shown  the  annual  interest  cost  of  the  subsidy  is  $90,000,  whick 
IS  fijuivalent  to  i^j  cents  per  head  of  population.  So  the  coai  oi  the  subsidy 
to  the  farmer  with  an  average  family  is  five  times  l*/i  cents,  or  7^  cents  per 
vear,  Now,  ii  thi>  farmer  produces  5,000  bushels  of  wheat  in  a  year  he  will  make 
at  three  cents  per  100  pounds — the  increased  value  caused  by  the  subsidy— 
$90.  So  !u-  gets  ^K>  in  return  ior  an  (  xpiniHiurc  nf  jl\  cents.  And  the  l;irtcc- 
hi<  wheat  crop  the  larger  will  be  his  return  on  this  7}^-ccnt  investment. 

Just  look  at  the  wheat  productions  of  the  years  since  the  reduced  rates 
oaiiic  into  effect  and  see  the  amount  of  money  annually  put  intn  the  pockets  ot 
the  farmers  of  the  West  thereby. 

1808 — Wheat  crop,  .51,000,000  bushels,  saving  at  .^c.  per  too  pounds.. $   558,000 

saving  at  3c.  per  100  pounds..  630,000 
saving  at  3c.  per  100  pounds.  .  306,000 
saving  at  3c.  per  100  pounds..   1,152,000 


1899 — Wheat  crop.  35,000.000  bushels, 
1900 — Wheat  crop.  17,000,000  bushels. 
1901— Wheat   crop,  64,000,000  bushels, 


I  on.'    When   iTop,  68,000.000  bushels,  saving  at  3c.  per   100  pounds.  .    1,224,000 


Total  -aved  in  five  years $3,870,000 

Why  the  money  put  into  the  pockets  of  the  farmers  by  the  reduction  in 
the  wheat^  rate  has  more  than  equalled  the  total  amount  of  the  subsidy,  $3,- 
630,000.  So  the  people  of  Canada  have  got  as  a  result  of  the  reiluction  more 
'111"  cnminrh  to  pay  nfT  the  principal. 

OIHKR  REDUCTIONS. 

i'.iii  the   reduction  in  the  rate  on  wheat  is  not  the  onlv  reduction  effected 
by  the  suh,iil.\      Thousands  of  dollars  have  been  saved  already  and  more  wili 
be  saved  in  the  future   to   the  people  of  both   the   East   and  West  by  rednc 
tions  on  other   articles.     The  subsidy   agreement  required   that  the   followine 
reductions   shmiM  bo  made  from  thf>  then  lowest  freight  tariff: 

Green    and    fresh    fruit .53  per  cent. 

Coal    oil 20  per  cp,,) 

Cnrd.T.cre  and   hinder   twine m  per  cent 

Agricultural  implements  to  per  cent. 

Iron.  bar.  band.  Canada  plates,  galvanized  sheet 

pipe,  nails,  spikes,  horseshoe  nails to  per  cent 

Wire  of  all  kitids 10  per  cent. 

Paper  for  building  and  roofing 

Roofing  felt  

Paints   and   oils .'..'.......     to  per  cent 

T.ivp   stock    

Wondenware    

ijoijsehold    furniture    

Grain,  per  too  pounds 3<. 

Flour,  per  100  pounds ■jc 

Witt,?.".'  '•  '"''-'  ''^^^'^■^^l  ^^y  the  Government  did  not  force  the  reduction? 
without  givnff  anything  tn  return.  The  answer  is  that  the  Government  had 
no  power  to  do  so     By  the  charter  under  which  the  C.  P.  R.  w^Tilihit 

wa.  provided   rhat  there  sh...'.-1  %-   no   Government  control  of  rates  untirthe 


ro    per  cent 
10  per  cent. 


ro  per  cent. 
10  per  cent. 
10  per  cent. 
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Company  was  paying  to  per  cent,  dividends  on  tn  capital.  The  only  way  the 
( jovemment  could  secure  a  reduction  of  rates  was  to  make  a  bargain  with  ibe 
Raihvay  Company,  and  this  the  Liberal  Government  did. 

A  CONTRAST. 

It  IS  well  just  here  to  contran  the  course  followed  by  the  Liberal  Govern 
ment  in  this  connection  and  the  course  the  late  Conservative  Ciovermnent  >ro 
posed  to  follow  with  respect  to  a  railway  through  the  Crow's  Nest  Pass.    Tkc 
necessity  tor  the  construction  of  the  railway  arose   shortly   before   the   Cod- 
serrative   Government    was   defeated    in    1896,   and   before   its   defeat   the   late 
Government    made    an    arrangement    in    that    connection.       Did    it    try    to 
secure  any  concessions  for  the  people?     Of  course  not.     It  arran^' d  to  give 
the  railway  a  cash  subsidy  of  $5,000  per  mile  and  a  loan  of  $20,000  per  mile 
The  defeat  of  the  Tupper  Government  prevented  the  Conservatives  carryioK 
their    arrangement    through.      The    Laurier    Government,    upon    coming   into 
power,  immediately  undertook  to   use  the  necessity  of  the  railway  to  secure 
concessions  for  the  benefit  of  the  former.     Instead  of  granting  the  C.   P.   R 
$25,000  per  mile,  as  wa?  the  practical  effect  of  the  Conservative  arrangement, 
the  Liberal  Government  gave  a  straight  cash  grant  of  $11,000  per  mile  and 
«ecured  the  important  reductions  in  freight  rates  already  referred  to  in  return. 

The  discovery  of  important  gold,  silver,  lead  and  other  mines  in  Southern 
British  Columbia  rendered  the  construction  of  the  railway  necessary.  The 
mines  were  discovered  and  operated  by  Americans,  and  the  absence  of  Can 
jdian  transportation  line.s  threw  all  the  trade  of  the  new  district  to  the  United 
States.  As  soon  as  the  Crow's  Nest  Pass  Railr^y  was  built  almost  the  entire 
trade  of  the  district  wa<;  <!eritred  by  Canadian  1.  -ner";.  tradesmen  and  manii- 
factnrers 

ADDITIONAL  BENHFII  S  FOR  THl  PUBLIC. 

Hut  the  reduction  in  freight  rates  was  not  the  only  concession  the  Gov- 
enunent  secured.     Among  other  things   the  subsidy  agreement   provided: 

i-t    The  Company  was  to  construct  the  road  and  operate  the  same  for  ever 

and.  The  local  rates  and  tolls  to  be  approved  by  the  Governor-in-Counri! 
Aith  power  to  revise  as  occasion  demanded. 

3rd.  Rates  and  tolls  between  any  point  on  the  C.  P.  R,  system  anu  any 
point  on  any  line  of  railway  owned  or  operated  by  the  Company  south  of  the 
nam  line  in  British  Columbia  f  ^  be  approved  of  by  the  Governor-in-Council. 
and  subject  to  revision  from  time  to  time  in  the  rnanner  aforesaid. 

4th.  The  Railway  Committee  of  the  Privy  Council  to  have  pi  wer  to  grant 
running  powers  to  other  railways  over  the  Crow's  Nest  Pass  Railway  and 
all  its  branches  and  connections  or  any  other  line  leased  or  controlled  by  the 
C.  P.  R.  west  of  Dunmore  south  of  the  main  line  in  British  Columbia,  and 
to  grant  also  the  necessary  use  of  station  grounds,  tracks,  on  such  conditions 
as  the  Committee  may  detein-ine.  Running  rights  have  already  been  irranted 
over  the  line  to  another  company. 

Looking  to  the  future  of  that  country  this  is  a  concession  of  inestimable 
value  to  save  money  and  to  control  monopoly 

7th.  The  Gov.  iment  to  becoine  possessed  in  fee  simple  o:  50,000  acres 
o    .oal  land  situated  in  the  neighborhood  of  the  Crow's   Nest  Pass 

niese  lands  are  one^fifth  of  the  coal  lands  granted  by  the  f^ritish  Columbia 
Government  to  the  British  Columbia  Southern  Railway  Company  whose  char 
ter  wassubseqticntly  acquired  by  the  C.  P.  R.     It    nust  not  be  forgotten  that 
the  lands  in  British  Columbia,  as  in  all  the  older  Provinces  arc  vested  in  the 
Provincial  Government. 

It  is  estimated  that  the  coal  obtained  bv  the  Government  frnm  the  C    P    R 
Co   in  connection  with  this  transaction  is  vorth  at  least  $20,000,000  at  an  esti- 
mated value  of  five  cents  per  ton.  but  the  money  value  i=  not  ^he  mo      jm 
Dortant:  the  possession  of  these  coal  lands  by  the   Government  .'nables''if  •-» 


exercise  it  large   iiiHuiiuc  on  lli<    jiricc  ot  coal  and  in  iireventing  inoaoy«lir-> 
jmong  private  owneri  of  coal  land*. 

This  powiT  of  control  is  worth  millions  to  the  future  (icvelopment  o(  the 
ninint;  interests  of  that  part  of  our  Dominion,  as  well  as  controllinu  the  price 

•f    onl  in  Manitoba  anfl  the  Northwest  Territories 

DOMINION  UOVEKNMi-NT  UAVK  NO  COAL     .WAV. 

OemaKogues  and  agitators  have  pcrsiitently  misrepresented  the  Domni 
lOfc  Liovernment  with  respect  to  the  coal  lands  in  the  Crow's  Nest  Pass  coun 
try  ITiey  have  tried  to  make  tht  pub'ic  believe  that  the  Dominion  I,-  rern- 
ment  xavf  the  coal  lands  of  the  Crow's  Nest  to  the  railway  corporitioB  and 
its  friends.  This  is  abs  Utely  untrue.  In  the  first  place,  all  the  coal  landi 
concerned  are  in  Briti  n  ^^olumbi-i.  The  Dominion  authorities  had  no 
control  over  them.  They  were  the  property  of  the  British  Colum- 
bia fk)vernment.  The  Provincial  authorities  made  a  grant  of  theie 
coal  lands  to  the  British  Columbia  Southern  Railway  Company.  Thr 
charter  of  the  Company  was  subsequently  secured  bj  the  <  p.  R.  Whatever 
blame  there  may  have  been  in  the  granting  of  the  coal  I  ruls  I.ny  upon  thf 
Provincial  Government  But  the  Dominion  Government  by  its  subsidy 
arranKcmeni  destroyed  the  danger  of  a  monopoly  of  the  coal  fields  that  might 
have  resulted  had  the  original  Provincial  arrangement  prevailed.  The  Domin- 
ion authorities,  as  already  pointed  out,  secured  nnc-fifth  of  the  coal  lands 
These  it  holds  as  a  protection  to  the  public 

A  QOOU  BARGAIN. 

RevitwiitK  the  situation  with  respect  to  the  Crow's  Nest  Pass  Railway 
subsi'ly,  one  will  see  that  the  arransement  secured  an  important  market  for 
Canadian  farmers  and  m.-.nufacturers;  secured  reductions  in  freight  rates  which 
have  ai.eady  saved  millions  of  dollars  to  the  farmers  of  Canada  and  will  con- 
tinue to  save  millions  more  in  the  future;  secured  large  coal  fields  for  the 
Dominion  Government,  and  thus  prevented  the  possibility  of  a  monopoly  o' 
the  coal  in  the  Crow's  Nest  district.  And,  finally,  that  these  and  other  con- 
cessions for  the  benefit  of  the  public  were  secured  at  a  cost  that  was  really 
only  a  trifle     The  Cro.v's  Nest  Pass  arrangement  is  one  to  be  proud  of. 


